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BACKGROUND

On March 8, 1990 the O fice of Managenent and Budget issued OVMB Circular A-133
(Audits of Institutions of Hi gher Education and O her Non-profitlInstitu-
tions). This bulletin established audit requirenments for non-profit

organi zations receiving federal awards. Provisions of Circular A-133 were

ef fective upon publication and apply to audits of non-profit organizations for
the fiscal years that begin on or after January 1, 1990. These provisions
apply to non-profit organi zati ons, whether they are recipients, receiving
awards directly fromfederal agencies, or are subrecipients, receiving awards
indirectly through other recipients. The Crcular requires all prine grantees
to assure that non-profit subrecipients are audited according to the

provi sions of the G rcul ar.

Audit requirenents for non-profit organizations are based on the total of
awards received fromall federal sources as foll ows:

1. Non-profit organizations that receive $100,000 or npbre a year in
Federal awards shall have an audit made in accordance with the
provi sions of the Circular. However, non-profit organizations
recei ving awards under only one program have the option of (a) having
an organi zation-wi de audit of their organization prepared in accordance
with the provision of the Circular, or (b) having an audit made of only
t hat one program

2. Non-profit organi zati ons that receive at |east $25,000 but |ess than
$100, 000 a year in Federal awards shall have an audit made in
accordance with the Crcular, or have an audit nade of each Federa
award, in accordance with federal |aws and regul ati ons governing the
prograns in which they participate

3. Non-profit organi zati ons receiving | ess than $25,000 a year in Federa
awards are exenpt from federal audit requirenments, but records nust be
avail able for review by appropriate officials of the federal grantor
agency or sub-granting entity.

This G rcular has inposed much nore extensive audit requirenents for
organi zations that participate in federal prograns, particularly with respect
to conpliance reviews and nore detailed exhibits of federal expenditures.
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Departnent policy to conply to and require conpliance with the requirenments of
Circular A-133. Contracts with non-profit agencies should include provisions
requiring conpliance with Grcular A-133. Every division in the Departnent is
advised to notify those non-profit agencies it funds with federal funds that
they are subject to the audit requirements of Circular A 133 for any fiscal
year beginning on or after January 1, 1990.
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